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Division Directory to be Published Soon
The first directory of members of the Division for CPA
Firms will be published later this year. Firms will be
listed alphabetically, showing the address of each firm’s
main office. Only members in good standing on
September first will be included, and there will be no
indication of the section(s) to which a firm belongs.
The preface will present a broad profile of the
Division, mentioning membership requirements and
explaining peer review briefly. It will state that a peer
review report or other information about a member firm
can be obtained from the Division staff or from the firm
itself.
The Division plans to provide copies to member
firms, educator members of the AICPA, university
libraries, selected loan officers and state CPA societies.
A short transmittal letter from the chairmen of the two
sections’ executive committees will accompany these
copies. It is reported that some state societies plan to
extract state lists of Division members and make them
available to interested parties.
When the directory is published, it will be
announced in The CPA Letter. Single copies will then be
available from the AICPA Order Department at no
charge, and multiple copies will be provided at cost
(which has not yet been determined). Current plans are
to revise and reissue the directory annually.
The PCPS Executive Committee encourages each
member firm to order a supply of directories, and to
distribute them within the firm’s business and financial
community. For maximum impact, copies that a firm
distributes by mail should be accompanied by a covering
letter emphasizing the significance of a firm’s
membership in the Division.
□

Institutional Notes
TIMING OF FIRST REVIEW. At its June meeting
the Executive Committee agreed that any firm joining the
Section before January 1 1984 will be required to have
its first peer review by December 31 1984. A firm that
joins later will be required to have its first review within
one year of joining.
MEMBER SERVICES TASK FORCE. In appointing
this new group, PCPS Chairman Francis A. Humphries
characterized it as a “blue ribbon” task force. Its charge
is to develop and evaluate recommendations for
increasing and/or improving the services that the PCPS
provides to its member firms, to the profession, and to the
private companies that its members serve.
The task force would appreciate any comments or
recommendations from member firms. You can reach it
in care of the Director, Private Companies Practice

The PCPS Executive Committee has elected W. Thomas Cooper,
of Potter & Co., Kentucky, as its 1982-83 chairman. Mr.
Cooper, a member of the Committee since 1980, was Chairman
of the 1982 PCPS Conference.

Section, at the AICPA. Richard D. Thorsen of
Minneapolis chairs the task force. Its other members
are Clinton J. Romig of New Orleans, Mahlon Rubin
of St. Louis and John T. Schiffman of Hanover, New
Hampshire.
ASB DEBRIEFS PRCs. The chairmen of the Quality
Control Standards Committee and the two sections’ peer
review committees met recently with representatives of
the Auditing Standards Board. A major objective was
to identify for the ASB matters on which peer reviews
have indicated that additional auditing guidance might
be necessary, or which reviewed firms have apparently
had trouble implementing. The major subjects discussed
were client representation letters; the need for written
audit programs; and internal control studies, including
their relationship to compliance and substantive testing.
POB REPORT. The SEC Practice Section’s Public
Oversight Board plans to mail a copy of its June 30
report to each PCPS member firm. The report presents
a comprehensive and generally favorable picture of the
effectiveness of the SECPS’s self-regulatory program. It
Continued on page 4
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AICPA Appoints VP, Local Practitioner
Activities
Robert D. Miller has been appointed to the new AICPA
post of Vice President, Local Practitioner Activities. One
of his principal functions will be to advise on how
Institute proposals might affect local firms. He will
coordinate the work of a number of Institute committees
concerned with local practice. In addition, he has
assumed supervisory responsibility for Institute staff
working with educators, state CPA societies, minority
groups and industry members.
In announcing this new vice presidency and Mr.
Miller’s appointment to it, AICPA President Philip B.
Chenok explained that the position was suggested by the
Special Committee on Small and Medium Sized Firms
(the Derieux Committee) to improve the Institute’s
services to its local practitioner members.
Mr. Miller started his career as a sole practitioner
in 1946. He later headed a firm with five partners and
a staff of 30. He was chief financial officer of a
publicly-owned merchandising company in Hartford,
Connecticut. More recently he has been acting
chairman of the Accounting Department, Barney School of
Business and Public Administration, University of
Hartford, while at the same time maintaining a local
practice in West Hartford, Connecticut.
Throughout his career Mr. Miller has been active in
professional activities. He has served as President of the
Connecticut Society of CPAs, Chairman of the
Connecticut State Board of Accountancy, an officer of
the National Association of State Boards of Accountancy,
and a member of AICPA’s Council. He is probably best
known to local practitioners nationwide as the recent
chairman of the AICPA’s Accounting and Review
Services Committee.
The staff of the Private Companies Practice Section
will report directly to Mr. Miller. The SEC Practice
Section staff will continue to report to Thomas P.
Kelley, the Institute’s Vice President, Technical.
□

TIC Comments to Five AICPA Divisions

capital may be used. To save time TIC member James G.
Castellano telephoned AcSEC Chairman Dennis R.
Beresford and explained the TIC’s reasons for wanting
the flexibility retained. Shortly thereafter, Mr. Beresford
wrote TIC Chairman Sandra A. Suran, saying “as a
result of Jim’s call and for other reasons discussed at the
meeting, AcSEC agreed not to include in its letter to the
FASB a suggestion that APB Opinion 19 be reconsidered.”
In reviewing an FASB exposure draft on Disclosures
About Oil and Gas Producing Activities, the TIC noted
that the proposal would exempt nonpublic companies from
providing a number of disclosures that it would require
of publicly owned companies. The TIC urged AcSEC to
comment favorably on this, noting that “While this would
not be the first time that the Board has exempted private
companies from requirements that either are irrelevant or
that do not provide a benefit adequate to justify their
cost, it seems to be a significant reaffirmation of the
Board’s acceptance of the principle of differential
disclosure.”
In a separate letter to AcSEC, the TIC urged it not
to issue an SOP changing the accounting standards
applicable to personal financial statements until
authoritative guidance on auditing, reviewing, compiling
and reporting on these statements can accompany the
accounting guidance. “Our basic reasons,” the letter said,
“are to avoid confusing practitioners needlessly, to avoid
the disparity in practice that would inevitably result, and
to avoid the perception that the AICPA’s standard-setting
functions lack coordination.” The Auditing Standards
Board and Accounting and Review Services Committee
are currently considering a draft of the guidance they will
provide on personal financial statements prepared in
accordance with AcSEC’s new standards, with particular
emphasis on using estimated current value as the
statements’ primary basis.
AUDITING STANDARDS

The TIC submitted comments to the Auditing
Standards Board on a draft SAS entitled Subsequent
Determination of Failure to Apply Auditing Procedures
Continued on page 4

In recent months the Technical Issues Committee has
provided written comments to the Accounting and
Review Services Committee and to the Accounting
Standards, Auditing Standards, Federal Taxation and
MAS Divisions.
ACCOUNTING & REVIEW

In a letter to the Accounting and Review Services
Committee, the TIC expressed its general acceptance of
the proposal to exempt certain interim computer-prepared
statements from compilation reports if specified
requirements, including the use of a legend on each page,
are met. The TIC also suggested extending the exemption
to year-end statements.
ACCOUNTING STANDARDS

Just a few days after a recent TIC meeting, the
Accounting Standards Executive Committee (AcSEC)
was scheduled to finalize its response to the FASB’s
proposed concepts statement, Reporting Income, Cash
Flows, and Financial Position of Business Enterprises.
The TIC concluded that the proposed statement’s apparent
preference for funds flow statements that are based solely
on cash could lead to eliminating the flexibility provided
by APB Opinion 19, under which either cash or working

Dan M. Guy, AICPA’s Director of Auditing Research, discussing
small business audits at the PCPS Conference.

PCPS Reporter
PCPS Conference Features
Member Feedback
Feedback from members is becoming an important part of
the annual PCPS conference. The 1982 program,
presented April 25-27 in San Francisco, featured three
opportunities for the registrants to speak out to the
leadership of the Section and of the profession.
Most of the first morning focused on audit and
accounting standards, and their effect on private
companies. Dan M. Guy, the AICPA’s Director of
Auditing Research, reported on a recent study of the
problems encountered by auditors of small businesses.
Then Stanley J. Scott, Chairman of the Special Committee
on Accounting Standards Overload, discussed his
committee’s tentative findings and conclusions. These
presentations were followed by breakout sessions, each of
which was moderated by members of Mr. Scott’s
committee, the Auditing Standards Division, and the PCPS
Technical Issues Committee. Conference registrants took
full advantage of these small group sessions to respond
to the earlier presentations and comment on how the
proposed approaches would affect their practices.

Chairman Francis A. Humphries reporting on the Executive
Committee’s activities.

education reports. A number of suggestions were
presented for expanding the Audit and Accounting
Manual. The need for an effective public relations
program was a major topic, usually coupled with
comments on the importance of the forthcoming Division
directory.
Mr. Strait called on those in attendance for a show
of hands on each of several topics that had caused
considerable debate at the forums. From these, it was
apparent that the registrants were generally in favor of
the standards overload committee’s overall approach, and
that they concurred that there is indeed an accounting
standards overload. In addition, most registrants appeared
to have serious reservations about exempting CPAs from
the requirement to issue a report when submitting certain
computer-prepared financial statements.
The Conference also featured presentations by Philip
B. Chenok and Rholan E. Larson, President and Vice
Chairman, respectively, of the AICPA; Kenneth H. Lever,
President of the California Society of CPAs, and William
L. Raby, Chairman of the AICPA’s Federal Taxation
Division. For more information on these and other
presentations, see the July Journal of Accountancy.
The 1983 PCPS Conference will be presented May
1-3, in New York. In 1984, the Conference will be in
Denver on May 6-8. Then, in 1985, the Conference will
move to Phoenix.

Stanley J. Scott, Chairman of the Special Committee on
Accounting Standards Overload, explaining the Committee’s
tentative findings and conclusions. Mr. Scott has also
served as Chairman of the AICPA’s Board of Directors, and
of the Accounting Standards Executive Committee.

The Conference’s member forums were held later that
day. Registrants were assigned to meeting rooms on the
basis of the size of their firms. In each room the
discussion was moderated by representatives of the PCPS
Executive, Peer Review and Technical Issues Committees.
There were no agendas and no restrictions on what would
be discussed. Just after these forums A. Marvin Strait
debriefed the moderators.
The next morning Mr. Strait reported on the topics
that were raised most frequently. There had been some
complaints about administrative matters, such as the
delays in dues billing and problems in filing annual

James G. Castellano explaining the Technical Issues
Committee’s position on the exposure draft of SFAS 57, Related
Party Disclosures. TIC Chairman Sandra A. Suran is in the
foreground.
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TIC Comments Continued from page 2
Considered Necessary in the Circumstance. In the TIC’s
view, certain of the draft’s requirements would adversely
affect all the Institute’s practicing members, and
particularly local practitioners. The TIC urged the ASB
neither to expose nor issue an SAS on this subject. “If,
however, the Board concludes that guidance in the form
of an SAS is necessary, we strongly recommend that this
guidance provide maximum flexibility for the auditor and
his counsel, so that their professional judgment may
determine the course of action to be followed.”
Subsequently, revised drafts appear to have eliminated
the aspects to which the TIC had objected most strongly.
In a separate letter to the ASB, the TIC noted that
the Board would be considering a proposal to prohibit an
accountant from issuing a report with different levels of
assurance (audit and review) on individual financial
statements within a complete set of financial statements.
The TIC urged the Board to withdraw its consideration
of an SAS that would prohibit “split level” reporting, and
instead to provide needed guidance for conducting and
reporting on engagements involving such reporting. “The
option of providing services leading to split level reports
should remain where it is under current practice and
professional standards—within the professional judgment
of individual CPAs. Unless there are persuasive
arguments demonstrating that split level reporting creates
serious practice problems ... we must object strongly to
any proposal to prohibit it.”
FEDERAL TAXATION

In a letter to the Federal Taxation Division, the TIC
complimented the Division on its earlier comments on the
regulations that had been proposed under the Internal
Revenue Code’s Section 385 (debt/equity), and observed
that many of those recommendations were incorporated
in the revised regulations that the IRS subsequently
proposed. Nevertheless, the TIC urged the FTD to take
a strong position against the newer regulations, which were
to have become effective July 1. The FTD did just that,
and its comments to the IRS included some of the same
arguments that were in the TIC letter. The IRS has since
announced that no such regulations will become effective
before January 1983.
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MAS

In its formal comments on the exposure draft of two
proposed Statements on Standards for Management
Advisory Services, the TIC recommended strongly that
technical standards not be imposed on MAS consultations.
“It appears,” the TIC stated, “that SSMAS No. 1 extends
Rule 201’s General Standards to consultations despite the
fact that the standards themselves mention only
engagements. In our opinion, it is inappropriate for the
Institute to burden these consultations with additional
technical standards that can only hamper the practitioner’s
efforts to provide prompt and efficient client services.
“MAS consultations result from a relationship
between two knowledgeable and sophisticated parties—
a businessman and his adviser. Generally, there is no
third party user relying on the practitioner’s work product.
In these circumstances, the imposition of the constraints
proposed by the draft would inhibit the effective delivery
of practitioners’ counsel without providing a compensating
benefit.
“A major result of burdening MAS consultations with
these technical standards would be to provide ammunition
to clients who allege, usually long after the fact, that the
message they heard was not the message the practitioner
sent.”
The letter to the MAS Division also included a
number of specific recommendations for improvements in
other sections of the proposed statements.
□

Institutional Notes

Continued from page 1
should be of interest to all PCPS members and
particularly to those that have SEC clients.
In a separate development, the Division has engaged
Group Attitudes Corporation, a research subsidiary of
Hill and Knowlton, Inc., to conduct an assessment of
member and nonmember attitudes toward membership
requirements and benefits. According to PCPS Chairman
Francis A. Humphries and SECPS Chairman Ray J.
Groves, the purpose of the study is to take “an objective
look at where we are today so as to plan better where we
should be tomorrow.” The two chairmen believe that
this study will yield long range benefits far greater than
the cost to the Division.

